.
In other words, a fiscal imbalance exists when any of these three indicators are found to be lacking. (Ibid., (13) (14) . Oil-rich provinces like Alberta have far more resources to spend on public programs than provinces which are -economically disadvantaged ... [and] less able to raise the necessary revenues‖ (Ibid., 77). The situation is equally disadvantageous for the territories, who perceive an even greater imbalance in their ability to raise revenues. In Ontario or Quebec, increasing income tax rates by 3% would achieve a 1% increase in total revenues. In Nunavut, on the other hand, a 30% increase in income tax rates would be required in order to achieve the same 1% increase in revenues (Ibid., 49) . This inequality in fiscal capacity is the reason why the There is also the possibility that this uniform portion of the provincial or federal tax rate could be returned either partially or entirely to the municipalities of origin. Slack's other options for revenue sharing suggest a focus on greater municipal autonomy.
With more autonomy, cities would be permitted to set their own tax rate from government revenues or could even go so far as to create a municipal tax (Ibid., 9) . All of these are valid options which must be considered by the Conservative government if they are to resolve the fiscal imbalance between higher levels of government and large municipal governments.
The province of Ontario must not only deal with the city of Toronto's inability to meet demands for public services, they must also address provincial fiscal issues. In the past few decades, citizens of Ontario claim to have suffered from cuts in federal funding and the creation of disadvantageous federal programs.
For example, -the 5% growth limit to Canada Assistance Program for the three have provinces‖ likely cost Ontario $7 billion between 1990 and 1994 (Courchene 2005, 5) . Ontario also contends that the province should As one of the richer provinces in the federation for a long period of time, Ontario has often been looked upon with jealousy and resentment by other provinces who felt, -just as highincome people may complain that they pay more in taxes than they get in services, so do high-income provinces‖ (Lee 2006, 19) . Ontario was often viewed as a rich province complaining that they were forced to contribute more to the federal government in taxes than they received in federal transfers and that poorer provinces To the benefit of Ontario, as well as Alberta and the Northwest Territories, the budget claims that the cash support for these provinces and this territory will be increased to the same level as all other provinces and territories (Ibid., 22) . For Saskatchewan, the benefits are less certain since the budget hardly mentions the province except to say that it is not receiving Equalization payments due -to strong growth‖ and that Saskatchewan will receive $15 million in -new labour market training funding‖ (Ibid. 71). The improvements promised to Saskatchewan, Ontario, and major cities, appear to be quite minimal overall and it is questionable whether these measures will be enough to resolve the fiscal imbalance.
As outlined earlier, the three conditions for fiscal balance according there is a valid agreement to that effect‖ (Noël 2005, 129-130) . 
